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Directors' Report

To
The Board Members,

Kotak Mahindra Financial Services Limited

Your Directors’ are pleased to present the 14" Annual Report of your Company together with the Audited Statement of Accounts and the Auditors’ Report of
your Company for the financial year ended, 31t March, 2024. The summarized financial results for the year ended 31 March, 2024 are as under:

FINANCIAL HIGHLIGHTS
(Amount in USD)

As at As at

31t March, 2024 31st March, 2023

Gross Income 617,016 368,154
Less: Expenses 687,711 753,105
Profit/(Loss) before tax (70,695) (384,951)

BUSINESS OVERVIEW AND OUTLOOK

The Company is licensed by Financial Services Regulatory Authority (FSRA) to conduct the regulated activities of “arranging deals in investments, “advising
on investments or credit, “Insurance intermediation, “arranging custody and “arranging Credit” in and from Abu Dhabi Global Markets (ADGM)

The Company’s registered office is at 3409, 34, Al Magam Tower, ADGM Square, Al Maryah Island, Abu Dhabi, United Arab Emirates.

The Company remains focused on offering best in class products and services to its clients, and has been able to build synergies with its parent and group
companies for customer acquisition. This has resulted in significant addition of new clients across UAE, Oman and India.

Global Economy remains resilient, despite uneven growth and challenges ahead. The global economy remain remarkably resilient and a widely anticipated
recession failed to materialize last year, and financial turbulence was quickly subdued. Political strife and violent conflicts, from Niger and Sudan to Gaza and
Israel, have captured the attention and apprehension of populations worldwide in some instances while attracting little focus in others. These developments
have not yet led to wider regional conflicts but their long-term outlook could bring further shocks.

While the risks are now broadly balanced, new price spikes from geopolitical tensions, persistent inflation, or a disruptive turn towards a fiscal adjustment
could slow activity. Rising geopolitical tensions and services inflation remains stubbornly high in many countries.

Amidst such uncertain global environment, the Company is focused on meeting its client’s goals around wealth preservation and growth.

DIVIDEND

The Board of Directors of the Company have not recommended any dividend for the current year.

SHARE CAPITAL

The Company started with a capital of (USD) 1.69 Mn (1.69 Mn Shares of (USD) 1 /- each) as on 1t April, 2020. The Authorized Share capital is at (USD) 2
Mn (2 Mn Shares of (USD) 1 /- each) against which (USD) 1.69 Mn has been Issued, Subscribed and Paid up. The Company’s shares were subscribed and
Paid up by Kotak Securities Ltd (India) (73.36%) and by Kotak Mahindra (International) Limited (26.64%) as on 31t March, 2024.

DIRECTORS

As on the date of this Directors Report, Ms. Shanti Ekambaram, Mr. Jaideep Hansraj, Mr. Shyam Kumar, Mr. Rajeev Mohan, Mr. Gijo Joseph, Ms. Priscilla
Balgobin Bhoyurl and Mr. Amul Sharma are the Directors of the Company

Annual Report 2023-24
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Directors’ Report

COMMITTEES

The Company has the following committees as per the Governance Framework of the company.
I Senior Management Committee (SMC)

I. Governance, Risk, Audit and Compliance Committee (GRAC)

lII. Nomination, Remuneration and Promotions Committee (NRPC)

IV.  Product Approval Committee (PAC)

AUDITORS

The Board had appointed M/s Ernst & Young Middle East (ADGM Branch), UAE as the auditors for the financial year ended 2024. The Company’s auditors
retire at the ensuing Annual General Meeting and are eligible for re-appointment.

DIRECTORS' RESPONSIBILITY STATEMENT

Based on representation from the management, the Directors state,

The Company has, in the preparation of the annual accounts for the year ended 31 March, 2024, followed the applicable accounting standards along with
proper explanations relating to material departures, if any;

The Directors have selected such accounting policies and applied them consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the Company as at 31t March, 2024 and of the profit of the Company for the financial year ended
315t March, 2024.

The Directors have taken proper and sufficient care to the best of their knowledge and ability for the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities; and
the Directors have prepared the annual accounts on a going concern basis.

OPINION OF THE DIRECTORS:

In the opinion of the directors,
a. there is no relevant audit information of which the Company’s auditor is unaware, and

b.  allthe necessary steps ought to have taken as the Directors to ensure awareness of relevant audit information and to establish that the Company’s
auditor is aware of that information.

ACKNOWLEDGEMENTS

The Directors wish to thank the Abu Dhabi Global Markets, Financial Services Regulatory Authority, Abu Dhabi Government and the Company’'s Bankers
for the assistance, Co-operation and encouragement they extended to the Company. The Directors commend the employees of the Company for their
dedicated efforts.

For and on behalf of the Board of Directors

Rajeev Mohan
Director

Date: 23 April, 2024

Kotak Mahindra Financial Services Limited
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Independent Auditor's Report

To the Board of Directors of
Kotak Mahindra Financial Services Limited

The financial statements of Kotak Mahindra Financial Services Limited (the “Company”) as at 31 March, 2024, being a company registered in the United
Arab Emirates (U.A.E), are audited by Ernst & Young, Abu Dhabi, United Arab Emirates and we have been furnished with their audit report dated 23 April,
2024.

We are presented with the accounts in Indian Rupees prepared on the basis of aforesaid accounts to comply with requirements of section 129 of Companies
Act, 2013 (“the Act”). We give our report hereunder:

Report on the Audit of the Special Purpose Financial Statements

OPINION

We have verified the accompanying Special Purpose Financial Statements duly converted in Indian Rupees from audited accounts in (USD) of Kotak
Mahindra Financial Services Limited (“the Company”), which comprise the Balance Sheet as at 31t March 2024, the Statement of Profit and Loss, the
Cash Flow Statement for the year then ended, and a summary of significant accounting policies and other explanatory information (hereinafter referred to
as “the Special Purpose Financial Statements”). As explained in Note 2.1(i) to the Special Purpose Financial Statements, these Special Purpose Financial
Statements include limited information and have been prepared by the management of Kotak Mahindra Financial Services Limited for the purpose of Kotak
Mahindra Bank limited (“Ultimate Holding Company”) to prepare its consolidated financial statements and for inclusion in the annual report of the Ultimate
Holding Company for the year ended March 31, 2024, under the requirements of section 129(3) of the Companies Act, 2013, in accordance with the
accounting policies of the Ultimate Holding Company and in compliance with the recognition and measurement principles of the Companies (Accounting
Standards) Rules, 2006 (as amended) specified under Section 133 of the Act, as applicable to the Ultimate Holding Company.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Special Purpose Financial Statements give a
true and fair view in all material respects in conformity with recognition and measurement principles of the Companies (Accounting Standards) Rules, 2006
(as amended) specified under Section 133 of the Act, as applicable to the Ultimate Holding Company, of the state of affairs of the Company as at March
31,2024, and its profit for the year ended on that date.

BASIS FOR OPINION

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those SAs are further described in the Auditor's Responsibilities for the Audit of the Special Purpose Financial Statements
section of our report. We are independent of the Company in accordance with the “Code of Ethics” issued by the Institute of Chartered Accountants of India
(ICAI) together with the ethical requirements that are relevant to our audit of the Special Purpose Financial Statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the Special Purpose Financial Statements.

KEY AUDIT MATTERS

We state that there are no key audit matters to communicate in our report.

RESPONSIBILITIES OF THE MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR SPECIAL PURPOSE FINANCIAL
STATEMENTS

The Company’s Board of Directors is responsible with respect to the preparation of the Special Purpose Financial Statements in accordance with the
recognition and measurement principles of Companies (Accounting Standards) Rules, 2006 (as amended) specified under Section 133 of the Act, as
applicable to the Ultimate Holding Company.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the Special
Purpose Financial Statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Financial Statements, Board of Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process

Annual Report 2023-24
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Independent Auditor's report

AUDITORS' RESPONSIBILITIES FOR THE AUDIT OF THE SPECIAL PURPOSE FINANCIAL STATEMENTS

Our responsibility is to express an opinion on these Special Purpose Financial Statements based on our verification.
As stated hereinabove we have relied upon the audit conducted by Ernst & Young, Abu Dhabi, United Arab Emirates and based thereon we state that:

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial Statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Special Purpose Financial Statements.

As part of verification in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the verification. We
also:

1. Identify and assess the risks of material misstatement of the Special Purpose Financial Statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances. As per
Ultimate Holding Company’s (Kotak Mahindra Bank Limited) instructions, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls with reference to the Special Purpose Financial Statements in place and the operating effectiveness of such
controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the Special
Purpose Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the Company to cease to continue as a going concern; and

5. Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements, including the disclosures, and whether the
Special Purpose Financial Statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In view of the facts specified herein above, the requirements of reporting under section 143(3) of the Act, are not applicable to the Company.

OTHER MATTERS

The audited financial statements of the Company for the corresponding year ended 31 March, 2024 prepared in accordance with International Financial
Reporting Standards (“IFRSs”) and in compliance with the applicable provisions of the Companies Regulations 2020 of Abu Dhabi Global Markets ("ADGM”),
have been audited by the predecessor auditors whose audit report dated 23 April, 2024, expressed an unmodified opinion on those audited financial
statements.

Our opinion is not modified in respect of this matter.

RESTRICTION ON DISTRIBUTION OR USE

This report is intended solely for the information of the Company’s and its Ultimate Holding Company’s Board of Directors and the Auditors of the Ultimate

Holding Company and is not intended to be and should not be used by anyone other than specified parties. To the fullest extent permitted by law, we do not

accept or assume responsibility to anyone other than the Company, the Company’s and Ultimate Holding Company’s Board of Directors for our audit work,
for this report, or for the opinions we have formed.

For V. C. Shah & Co.

Chartered Accountants

Firm Registration No.109818W

A. N. Shah

Partner

Date: April 23, 2024 Membership No.: 042649
Place: Mumbai UDIN: 24042649BKBBZJ9843

Kotak Mahindra Financial Services Limited
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Balance Sheet

As at 31t March, 2024

(Amount in )

As at As at
L5 31 March, 2024 315 March, 2023
I.  EQUITY AND LIABILITIES
1  SHAREHOLDERS' FUNDS
(A)  SHARE CAPITAL 3.1 84,455,743 84,455,743
(B) RESERVES AND SURPLUS 3.2 (53,945,728) (48,580,336)
2 NON-CURRENT LIABILITIES
(A)  LONG-TERM BORROWINGS 33 25,021,500 24,651,000
(B) LONG-TERM PROVISIONS 3.4 1,591,065 1,036,015
3 CURRENT LIABILITIES
(A)  TRADE PAYABLES 35
()  TOTAL OUTSTANDING DUES OF MICRO ENTERPRISES AND SMALL
ENTERPRISES
() TOTAL OUTSTANDING DUES OF CREDITORS OTHER THAN MICRO 1,555,543 2,635,205
ENTERPRISES AND SMALL ENTERPRISES
(B) OTHER CURRENT LIABILITIES 36 125,004 33,947
(C)  SHORT-TERM PROVISIONS 3.7 526,525 445437
TOTAL 59,329,651 64,677,010
Il. ASSETS
NON-CURRENT ASSETS
1 (A) PROPERTY,PLANT & EQUIPMENT 38 336,718 530,290
(B) LONG-TERM LOANS AND ADVANCES 39 1,319,237 1,190,507
2 CURRENT ASSETS
(A)  TRADE RECEIVABLES 310 15,472,827 7,142,840
(B)  CASH AND CASH EQUIVALENTS 311 34,372,076 49,987,194
(C)  SHORT-TERM LOANS AND ADVANCES 312 7,155,803 5,365,821
(D)  OTHER CURRENT ASSETS 313 672,991 460,357
TOTAL 59,329,651 64,677,010
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS 283

In terms of our report of even date

For V. C. Shah & Co.
Chartered Accountants
Firm Registration No. 109818W

A. N. Shah
Partner
Membership No. 042649

Mumbai
Dated: 23 April, 2024

Annual Report 2023-24

For and on Behalf of the Board of Directors
Kotak Mahindra Financial Services Limited

Shanti Ekambaram
(Director)

Mumbai
Dated: 23 April, 2024

Rajeev Mohan
(Director)
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Statement of Profit and Loss

for the year ended 315 March, 2024

Financial Statements

Balance Sheet and Statement of Profit and Loss

(Amount in %)

Particulars el For the year ended For the year ended
31t March, 2024 31st March, 2023
Revenues from operations
Income from Advisory & Arranging 3.14 49,801,582 29,146,162
Il. Other income 3.15 1,288,900 450,395
1. Total Revenue 51,090,483 29,596,557
IV. Expenses:
Employee Benefit Expenses 3.16 37,256,531 40,498,001
Finance Costs 317 796,952 553,626
Depreciation and Amortisation Expense 3.8 200,087 183,925
Other Expenses 3.18 18,698,858 19,192,630
Total expenses 56,952,427 60,428,182
V. PROFIT / (LOSS) BEFORE TAX (5,861,944) (30,831,625)
VI. Tax expense = -
VIl.  PROFIT / (LOSS) FOR THE PERIOD (5,861,944) (30,831,625)
VIIl.  Earnings per equity share:
Basic and Diluted 3.21 (3) (18)
Significant Accounting Policies and Notes to Accounts 2&3

In terms of our report of even date

For and on Behalf of the Board of Directors

Kotak Mahindra Financial Services Limited

For V. C. Shah & Co.
Chartered Accountants
Firm Registration No. 109818W

A. N. Shah

Partner (Director)
Membership No. 042649

Mumbai
Dated: 23 April, 2024

Mumbai

Shanti Ekambaram

Dated: 23 April, 2024

Rajeev Mohan
(Director)

Kotak Mahindra Financial Services Limited
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Statement of Cash Flows

for the year ended 31 March, 2024

(Amount in %)

Particulars

For the year ended
315t March, 2024

For the year ended
315t March, 2023

Cash Flow from Operating Activities

Net Profit / (Loss) before taxation (5,861,944) (30,831,625)
Adjustments for.
- Exchange Adjustments 860,538 6,417,882
- Depreciation and Amortisation Expense 200,087 183,925
- Interest on deposits (1,288,900) (450,395)
- Interest on borrowings 716,145 482,351
Operating Profit / (Loss) before Working Capital Changes (5,374,075) (24,197,862)
Adjustments for:
(Increase) / Decrease in Trade receivables (8,329,987) 11,603,281
(Increase) / Decrease in Short-term loans and advances (1,789,982) (1,070,693)
(Increase) / Decrease in Long-term loans and advances (128,730) (344,567)
Increase / (Decrease) in Trade payable (1,079,662) 980,611
Increase / (Decrease) in Short-term provisions 81,088 266,153
Increase / (Decrease) in Other current liabilities 91,057 (51,314)
Increase / (Decrease) in Long-term provisions 555,050 769,738
Cash Generated / (Used in) from Operations (15,975,241) (12,044,653)
Direct taxes paid = -
NET CASH FLOW (USED IN)/ FROM OPERATING ACTIVITIES (A) (15,975,241) (12,044,653)
Cash Flow from Investing Activities
Purchase of fixed assets - (103,705)
Fixed Deposits placed during the year (1,411,425) (24,651,000)
Interest received 1,076,267 (9,962)
NET CASH FLOW (USED IN) / FROM INVESTING ACTIVITIES (B) (335,158) (24,764,667)
Cash Flow from Financing Activities
Proceeds from Issue of Share Capital = -
Interest paid on borrowings (716,145) (482,351)
NET CASH FLOW (USED IN) / FROM FINANCING ACTIVITIES (C) (716,145) (482,351)
Net Increase/ Decrease in Cash and Cash Equivalents (A + B + C) (17,026,544) (37,291,672)
Cash and Cash Equivalents at the beginning of the year 25,336,194 62,627,866
Cash and Cash Equivalents at the end of the period 8,309,651 25,336,194
(17,026,544) (37,291,671)
Notes:
1 The above Cash Flow statement has been prepared under the ‘Indirect Method' as set out in Accounting Standard-3 “Cash Flow

Statements” specified under Section 133 and the relevant provision of the Companies Act, 2013.

2 Figures in brackets indicate cash outflow.

3 The previous year's figures have been re-grouped, wherever necessary in order to conform with this year's presentation.

This is the Cash Flow Statement referred to in our report of even date

For V. C. Shah & Co.
Chartered Accountants
Firm Registration No. 109818W

A. N. Shah
Partner
Membership No. 042649

Mumbai
Dated: 23 April, 2024

Annual Report 2023-24

For and on Behalf of the Board of Directors
Kotak Mahindra Financial Services Limited

Shanti Ekambaram
(Director)

Rajeev Mohan
(Director)

Mumbai
Dated: 23 April, 2024
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Statement of Cash Flows and Notes

Notes

forming part of the Financial Statements as at 31t March, 2024

ORGANISATION AND NATURE OF BUSINESS

Kotak Mahindra Financial Services Limited (the “Company”) is a private company registered in the Abu Dhabi Global Markets on 13" July, 2021.
The Company was re domiciled from Dubai International Financial Centre, United Arab Emirates. The Company has been granted a prudential “category

4" license by the Financial Services Regulatory Authority (FSRA) on 30" September, 2021 and is engaged in “ insurance intermediation”, “arranging credit’,
“arranging deals in investment, “advising on investments or credit” and “arranging custody” as per the provisions of the FSRA.

The Company's shareholders are Kotak Securities Limited (‘majority shareholder”), an entity incorporated in India and Kotak Mahindra International
Limited (“minority shareholder”), an entity incorporated in Mauritius. The majority shareholder and the minority shareholder are together referred to as “the
shareholders”. The ultimate shareholder of the Company is Kotak Mahindra Bank Limited (“ultimate shareholder”) / (“the Bank”), an entity incorporated in
India and publicly listed on the Bombay Stock Exchange (BSE), National Stock Exchange of India (NSE) and the Luxembourg Stock Exchange.

SIGNIFICANT ACCOUNTING POLICIES:
2.1 BASIS OF PREPARATION

(i)  The Special Purpose financial statements of the Company are prepared under the historical cost convention. These Special Purpose financial
statements are prepared for the purpose of the Ultimate Holding Company’s consolidation and for inclusion in the annual report of the Ultimate
Holding Company (Kotak Mahindra Bank Limited) under the requirements of section 129(3) of the Companies Act, 2013. The Special Purpose
Financial Statements of the Company have been prepared in accordance with the generally accepted accounting principles in India as per the
Accounting Standards (Indian GAAP) applicable to Kotak Mahindra Bank Limited (Ultimate Holding Company) as specified under section 133
of the Companies Act, 2013 (the Act).

(i) All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle. Based on the nature of
the services and the time between the provision of services and their realization in cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpose of current and non-current classification of assets and liabilities.

(i)  Going Concern:

As stated in Note 1 above, the Company has been granted a prudential “category 4" license by the Financial Services Regulatory Authority
(FSRA) on 30" September, 2021 and currently has limited financial services activities as at the reporting date, The Directors have made an
assessment of the Company’s ability to continue as a going concern and are satisfied that the Company will continue to be a going concern
for foreseeable future as the Company has liquid cash resources to settle its liabilities as and when they fall due. Accordingly, the financial
statements of the Company are continued to be prepared on the going concern basis.

(iv)  Impact of Covid-19 pandemic

The existence of novel coronavirus (COVID-19) was confirmed in early 2020 and since then has spread across the globe, causing disruptions
to businesses and economic activities through voluntary and mandated closing of businesses by government authorities. The existing and
anticipated effects of the outbreak of COVID-19 on the economy is expected to continue to evolve. Considering the nature of the operations of
the Company, management has estimated the impact of COVID-19 developments in the estimation process for impairment of non-financial
and financial assets.

2.2 CONVERSION TO INDIAN RUPEES

For the purpose of accounts, all income and expense items are converted at the average rate of exchange applicable for the period. All assets and
liabilities are translated at the closing rate as on the Balance Sheet date. The Share Capital is carried forward at the rate of exchange prevailing on the
transaction date. The resulting exchange difference on account of translation at the year end is transferred to Translation Reserve Account and the
said account is being treated as “Reserves and Surplus”.

2.3 USE OF ESTIMATES

The preparation of financial statements requires the management to make estimates and assumptions considered in the reported amounts of assets
and liabilities (including contingent liabilities) as of the date of the financial statements and the reported income and expenses during the reporting
period. Management believes that the estimates used in preparation of the financial statements are prudent and reasonable. Actual results could
differ from these estimates.

2.4 REVENUE RECOGNITION

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured,
regardless of when payment is being made. Commission, fees and other revenues are invoiced and recognised on an accrual basis to the extent there
is a reasonable certainty of its ultimate realization/corrections.

Kotak Mahindra Financial Services Limited



12 @kotak

Notes

forming part of the Financial Statements as at 31t March, 2024

25

2.6

2.7

2.8

2.9

2.10

2.12

The Company earns commission income (comprising of advisory, arranging and referral income) from a diverse range of financial services it provides
to its customers.

Interest income

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset.

PROPERTY, PLANT & EQUIPMENT

Propert, Plant & Equipment are stated at cost less accumulated depreciation. Depreciation is provided on a pro-rata basis on a Straight Line Method
over the estimated useful life of the assets at rates which are equal to or higher than the rates prescribed under Schedule I of the Companies Act,
2013 in order to reflect the actual usage of the assets. The estimated useful lives of assets based on techinical evaluation by management are as
follows:

Furniture and Fixtures 4 years
Computers Equipments 4 years
TRADE RECEIVABLES

Trade receivables are stated at original invoice amount less a provision for any uncollectible amounts. An estimate for doubtful debts is made when
collection of the full amount is no longer probable. Bad debts are written off when there is no possibility of recovery.
TRADE PAYABLES AND ACCRUALS

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the supplier or not.

LEASES

Leases where all the risks and rewards of ownership are retained by the lessor are classified as operating leases. Operating lease payments are
recognised as an expense in the Statement of Profit and Loss Account on a straight-line basis over the lease term.

CASH AND CASH EQUIVALENT

For the purposes of the cash flow statement, cash and cash equivalent consists of cash in hand, bank balances and short-term, deposits with an
original maturity of three months or less, net of outstanding bank overdrafts, if any.

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after deducting attributable

taxes) by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

PROVISIONS AND CONTINGENCIES

Provision is recognised when there is a present obligation as a result of past event; it is probable that an outflow of resources will be required to settle
the obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates.

Contingent Liabilities are not recognized but are disclosed in the notes unless the outflow of resources is remote. Contingent assets are neither
recognised nor disclosed in the financial statements.

EMPLOYEE'S END OF SERVICE BENEFITS

The Company provides end of service benefits to its expatriate employees. The entitlement to these benefits is based upon the employee's final salary
and length of service, subject to the completion of a minimum service period. The expected costs of these benefits are accrued over the period of
employment.

Annual Report 2023-24
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Notes

Notes

forming part of the Financial Statements as at 31t March, 2024

2.13 CASH-SETLED SCHEME

The cost of cash-settled transactions, stock appreciation rights (SARs) having grant date on or before 31t March, 2021 is measured initially using
intrinsic value method at the grant date taking into account the terms and conditions upon which the instruments were granted. Similar to Equity
settled options, SARs granted after 31t March, 2021 are measured on fair value basis.

The intrinsic / fair value is amortised on a straight-line basis over the vesting period with a recognition of corresponding liability. This liability is
remeasured at each balance sheet date up to and including the vesting date with changes in intrinsic / fair value recognised in the profit and loss
account in ‘Payments to and provision for employees’. The SARs that do not vest because of failure to satisfy vesting conditions are reversed by a
credit to employee compensation expense, equal to the amortised cost in respect of the lapsed portion.

Kotak Mahindra Financial Services Limited
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Notes

forming part of the Financial Statements as at 31t March, 2024

3 NOTES TO ACCOUNTS
3.1 (A) SHARE CAPITAL

(Amount in )

As at

31¢t March, 2024

As at
31¢ March, 2023

Authorised shares

2,000,000 (Previous year 2,000,000) Ordinary shares of USD 1 each $2,000,000 $2,000,000
Issued, Subscribed and fully Paid up
1,689,000 (Previous year 1,689,000) Equity Shares of USD 1 each 84,455,743 84,455,743
Total 84,455,743 84,455,743
(B) EQUITY SHARES
(Amount in )
As a As at As at As at

31¢ March, 2024

31¢t March, 2024

31 March, 2023

31 March, 2023

[ TET 1113 Quantity k4
Share capital outstanding at the beginning of the year 1,689,000 84,455,743 1,689,000 84,455,743
Issued during the period = = - -
Share capital outstanding at the end of the year 1,689,000 84,455,743 1,689,000 84,455,743

(C) TERMS/RIGHTS ATTACHED TO EQUITY SHARES

The Company has only one class of equity shares having a par value of USD 1 per share. Each holder of equity shares is entitled to one vote per

share.

The Company declares and pays dividends in US dollars. The dividend proposed by the Board of Directors is subject to the approval of the

shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(D) SHARES HELD BY HOLDING/ULTIMATE HOLDING COMPANY AND/OR THEIR SUBSIDIARIES/ASSOCIATES

Out of equity shares issued by the company, shares held by its holding company, ultimate holding company and their subsidiaries/ associates

are as below:

(Amount in %)

As at

31t March, 2024

As at
31t March, 2023

Kotak Securities Limited

Kotak Mahindra (International) Limited

1,239,000
450,000

1,239,000
450,000

Annual Report 2023-24
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(E)

3.2

3.3

DETAILS OF SHAREHOLDERS HOLDING MORE THAN 5% SHARES IN THE COMPANY

EQUITY SHARES OF USD 1 FULLY PAID UP

Financial Statements

Notes

(Amount in %)

As at 31t March, 2024

As at 31 March, 2023

number % holding number % holding
Kotak Securities Limited, subsidiary of Kotak Mahindra Bank 1,239,000 73.36% 1,239,000 73.36%
Limited
Kotak Mahindra (International) Limited, subsidiary of Kotak 450,000 26.64% 450,000 26.64%

Mahindra Bank Limited

RESERVES AND SURPLUS

(Amount in %)

As at

31t March, 2024

As at
31t March, 2023

a.  Translation Reserve

Opening Balance 27,007,385 22,459,121

Additions/(deductions) during the period 496,553 4,548,264

Closing Balance 27,503,937 27,007,385
b.  Surplus in the statement of profit and loss

Opening balance (75,587,721) (44,756,096)

Net Profit / (Loss) for the current year (5,861,944) (30,831,625)

Closing Balance (81,449,665) (75,587,721)
Total (53,945,728) (48,580,336)

LONG-TERM BORROWINGS

(Amount in %)

As at

31t March, 2024

As at
31t March, 2023

Unsecured
Loans and advances from related parties 25,021,500 24,651,000
Total 25,021,500 24,651,000

Loan from a Related Party

The Company has a loan outstanding of ¥ 25,021,500 from a related party, now a share holder, Kotak Mahindra International limited (Mauritius).
The loan carries an interest rate at 2% per annum until 315t December, 2023, the interest rate was revised to 12 month SOFR plus 70 basis
points effective from 01 January, 2024 (2023: 2% per annum) and is repayable on either party giving a notice of 5 years, to the other party.
Accordingly, the loan has been classified as non-current in the Balance Sheet as at 315 March, 2024. During the year, the Company incurred a
finance cost of ¥ 716,145 in respect of this loan (Previous year ¥ 482,351).

Kotak Mahindra Financial Services Limited
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3.4 LONG-TERM PROVISIONS

(Amount in )

As at As at
31<t March, 2024 31¢t March, 2023

Provision for employee benefits

Stock Appreciation Rights (refer note 3.21) 71,093 -
Provision for Gratuity 1,519,972 1,036,015
Total 1,591,065 1,036,015

3.5 TRADE PAYABLE

(Amount in %)

As at As at

31< March, 2024 31t March, 2023

Others 1,555,543 2,635,205
Total 1,555,543 2,635,205

3.6 OTHER CURRENT LIABILITIES

(Amount in )

As at As at

31< March, 2024 31t March, 2023

VAT Payable 125,004 33,947
Total 125,004 33,947

3.7 SHORT-TERM PROVISIONS

(Amount in )

As at As at
31t March, 2024 31t March, 2023

Provision for employee benefits:
Provision for Compensated Absences 526,525 445,437
Total 526,525 445,437

Annual Report 2023-24
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Financial Statements

Notes
forming part of the Financial Statements as at 315 March, 2024
PROPERTY, PLANT & EQUIPMENT
Gross Block Accumulated Depreciation Net Block
Particulars Balance as at Balance as at

3.9

3.10

3.1

Additions Deductions / B:EIENMSERET  Balance as at Additions
1+t April, 2023 Adjustments+ EJRIETIWAPZ! 1t April, 2023

Balance as at§j  Balance as af
315 March, 2024

RIRRVETCHRDPZ! 31t March, 2023

Tangible Assets

Furniture and Fixtures 14,655 220 14876 5651 3741 9,505 5371 9,004
Computers 768,852 - 11,556 780,407 247,566 196,345 449,061 331,347 521,286
Total 783,507 - 11,776 795,283 53,217 200,086 458,565 336,718 530,290
Previous Year 627,040 103,705 52,762 783,507 60,161 183,925 253,217 530,290 566,878

* Deductions / adjustments include effect of Translation Reserve of ¥ 11,776 (2023: ¥ 52,762) under Gross Block and ¥ 5262 (2022: %9,130) under Accumulated

Depreciation

LONG TERM LOANS AND ADVANCES

(Amount in %)

As at As at

31t March, 2024 31% March, 2023
Unsecured, considered good
Deposits
Others
VAT Receivable 1,319,237 1,190,507
Total 1,319,237 1,190,507
TRADE RECEIVABLES

(Amount in %)

As at As at
31t March, 2024 31t March, 2023

Unsecured, considered good unless otherwise stated
Outstanding for a period less than six months from the date they are due for payment 15,472,827 7,142,840
Total 15,472,827 7,142,840

CASH AND CASH EQUIVALENTS

(Amount in %)

As at As at
315t March, 2024 31st March, 2023
Balances with banks:
On Current accounts 8,309,651 25,336,194
Total 8,309,651 25,336,194
Other Bank Balances:
Deposits with residual maturity of less than 12 months 26,062,425 24,651,000
Total 26,062,425 24,651,000

Kotak Mahindra Financial Services Limited
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3.12 SHORT-TERM LOANS AND ADVANCES

3.13

3.14

3.15

3.16

(Amount in )

As at

31¢t March, 2024

As at
31t March, 2023

Unsecured, considered good

Prepaid expenses 6,058,877 4,285,137
Deposits 1,096,926 1,080,684
Total 7,155,803 5,365,821
OTHER CURRENT ASSETS

(Amount in )

As at

31¢t March, 2024

As at
31¢ March, 2023

Unsecured, considered good

Interest accrued on deposit 672,991 460,357
Total 672,991 460,357
REVENUES FROM OPERATIONS
(Amount in %)
As at As at

31t March, 2024

315t March, 2023

Income from Advisory 11,920,666 17,830,628
Income from Arranging 17,974,728 2,165,740
Referral income 19,906,189 9,149,794
Total 49,801,582 29,146,162
OTHER INCOME
(Amount in )
For the year ended For the year ended

31¢t March, 2024

31¢ March, 2023

Interest income on fixed deposits 1,288,900 450,395
Total 1,288,900 450,395
EMPLOYEE BENEFIT EXPENSES

(Amount in %)

For the year ended
31¢t March, 2024

For the year ended
315t March, 2023

Salaries, bonus and allowances 36,342,525 39,766,840
Provision for Gratuity 804,581 731,161
Expenses on stock appreciation rights 109,426 -
Total 37,256,531 40,498,001

Annual Report 2023-24
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3.17

3.18

3.19

3.20

3.21

FINANCE COSTS

Notes

(Amount in %)

For the year ended
31¢t March, 2024

For the year ended
31t March, 2023

Bank Charges 80,807 71,275
Interest on borrowings 716,145 482,351
Total 796,952 553,626
OTHER EXPENSES

(Amount in %)

For the year ended
31¢t March, 2024

For the year ended
31t March, 2023

Auditor's Remuneration 1,514,170 2,163,587

For Statutory Audit Fee 1,200,636 1,507,348

For Other Services 205,103 401,959

For Reimbursement of Expenses 108,431 254,279
Rent and Electricity 6,365,591 6,277,111
Professional and legal fees 7,939,627 7,287,227
Communication expenses 512,936 644,656
Printing and stationery 66,697 206,310
Repairs and maintenance - others 141,178 123,738
Travel expenses 373,607 484,333
Other Membership Fees 739,510 932,719
Foreign Exchange Loss 8,398 327,353
Miscellaneous expenses 530,827 244,478
Royalty Expenses 506,315 501,121
Total 18,698,858 19,192,630

The Company’s shareholder is Kotak Securities Limited (“parent”) and Kotak Mahindra International Limited (“shareholder”) The
ultimate holding company is Kotak Mahindra Bank Limited, Company incorporated in India. The accounts have been prepared
and audited for the purpose of attachment to the accounts of the holding company in India to comply with the provisions of the

Companies Act, 2013.

The transactions are in foreign currency (US Dollars), which have been converted into Indian Currency (Indian Rupees) for reporting

and the rate applied is as per para 2.2 of the significant accounting policies.

EARNINGS PER EQUITY SHARE

(Amount in %)

As at

31t March, 2024

As at
31t March, 2023

Earnings / (loss) used in the computation of basic and diluted earnings per share (A) (5,861,944)
Weighted average number of equity shares used in computation of basic earnings per share (B) 1,689,000
Nominal value of Equity shares 1
Basic and diluted earnings / (loss) per share (%) A/B (3.47)

(30,831,625)
1,689,000
$1

(18.25)

Kotak Mahindra Financial Services Limited



20 (@kotak

Notes

forming part of the Financial Statements as at 31t March, 2024

3.22 STOCK APPRECIATION RIGHTS:

At the General Meeting of the holding company, Kotak Mahindra Bank Limited, the shareholders of the Bank had unanimously passed
Special Resolution on 29" June, 2015 to grant stock appreciation rights (SARs) to the eligible employees of the Bank, its subsidiaries and
associate companies. Pursuant to this resolution, Kotak Mahindra Stock Appreciation Rights Scheme 2015 has been formulated and adopted.
Subsequently, the SARs have been granted under this scheme and the existing SARs will continue.

The contractual life (which is equivalent to the vesting period) of the SARs outstanding ranges from 0.17 to 2.21 years
Detail of activity under SAR is summarized below:

(Amount in )

As at As at

31t March, 2024 31t March, 2023

Outstanding at the beginning of the year 80 0
Granted during the year 0 80
Additions/deletions due to transfer of employees (net) 0 0
Exercised during the year 20 0
Expired/Forfeited during the year 0 0
Outstanding at the end of the year 60 80

Effect of grant of SARs to employees on the statement of profit and loss and on its financial position

(Amount in %)

Year ended 31 March Asat Asat
' 31+ March, 2024 31%t March, 2023

Employee Compensation Cost pertaining to sharebased 109,426 -
Closing balance of liability for cash-settled options 71,093 -

3.23 RELATED PARTY TRANSACTION

Related parties represent associated companies, shareholder, directors and key management personnel of the Company, and entities
controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are approved by the
Company’s management.

Annual Report 2023-24



Notes

Financial Statements

A

21

Notes

forming part of the Financial Statements as at 315 March, 2024

(1010211Q)
ueyol\ Adaley

720 1MdV pET pR1eq

fequinpy

(1o10811Q)

wesequeys nueys

pa)wI SIDIAIBS [eloueUl] BIpUIYe Yelo)
$10)93.1Q JO pleog 3y} Jo jjeyag uo pue 104

20z '1dY nET :paleq
lequIny

69270 ON diysisquisiy
Jaulned

yeys ‘N v

M8L860L "ON uonensibay w4

SIUBIUNOJJY palaliey)
"00 3 Yeys "9 ‘A Jo4

91ep UaAS 40 Modal INo JO sWia} U]

189k 1uB1INd 8Y) JO $2.NBIJ 01 WIOJUOD 01 AIBSS808U JaASIBUM palisse|oal ‘padnolBal usaq aaey saunbil s1eak snoinsld GZ°E

(206'6/6'CL 2:€7 Ad) 62E'69LVL 2 Sem |puuos.ad [eusbeuey Aoy 03 uonesuadwo) teah ayy Buing

996'8LL - ¥60'SLL 890c9'cee - 890Lz'Lee uonessuNwWal $1010811q 10108110 [UUOSId [eliebeuep Aoy
- L06'6/6CL - 6L1'8E8'EL uonessunway dNM  [puuosiad [ellabeuel Aoy
TSN 03 Youelg 0410 T8N
- - - - - - wioJ} Jajsuely Ayjiqer sies
LZL'LoS GLE'90S sesuadx3 Aljedoy
youelg 941a Auedwo) paywiI
- - - - - - TGN 01 ISHINM Ag pred usy  Buip|oH syewiin »ueg eipulyeln Ye10
- /SE'09Y - - 166229 - 3|qeAIS03 15381
S6E'05Y 7€9'/€T'L usodap paxi4 Uo isassiu|
000'L59%C - 00S'120'6c - 9|qenInoay
youelq Auedwo) paywil
00015972 00S'1L20'Se AND Y19 yum usodep paxi4 - BulpjoH erewinin ueg elpuiye 3eloy
paywI]
- 788081 G60'0S.'L 66C'LT1'C awoou| uoissiwoy  Alelpisgns mojje (»IN) BJPUIYEIN e10H
00015972 00S'1L20'Se BuipuelsinQ ueon paHWIT (Jeuoneusaiul)
- LSEZ8Y - SyL9LL Buimoliog uo 1sausiul - AIRIPISQNS MO|a4 BIPUIYBIN He10M
s|qehed 3]qeAIa09y L d|qefed 3|qeAaday EISC suolnoesuel) Jo ainjeN IR saljled pajedy
- 10j uoinyoesuel | . 10} uonoesuel] " Jo ainjeN .

€20T ‘Yol ;s L€ 18 sV

€20 ‘Y2UBN s LE
papus Jeak ayy 104

¥202 ‘Y2IBN ;s LE 18 SY

¥20Z ‘Yol L€
papua 1eak ay) 104

sie[nanJed

vee

Kotak Mahindra Financial Services Limited



L kotak

Kotak Mahindra Financial Services Limited
Office No. 3409, 34th floor,
Al Magam Tower, ADGM Square
Al Maryah Island
Abu Dhabi Global Markets
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